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With profound and factbased research and
advice on five thematic
areas, Profundo aims to
make a practical
contribution to a
sustainable world and
social justice.
Agriculture and food
We analyse international commodity
supply chains and explore the
opportunities for investments in
sustainable and inclusive food
systems, which avoid deforestation
and related climate change, and
which respect the rights of local
communities and provide them a fair
access to markets to improve
livelihoods.

CSR governance
In the complex and evolving
movement towards more
sustainable practices and
Corporate Social Responsibility
(CSR) in the corporate and financial
world, both private and public
policies play important and interlinked roles. We research public
policies on sustainability, financial
markers, international aid and
trade, and more. In the field of
private policies, we analyse and
benchmark responsible credit and
investment policies of financial
institutions as well as commodity
certification schemes.

Climate change
To limit global climate change, a
rapid and just transition of the
energy and transport sectors is
crucial. To stimulate these
transitions, we research financial
flows and corporate activities that
contribute to the climate crisis.
Together with CSO partners we
develop long-term influencing
strategies focussing on specific
sub-sectors such as the airlines
industry and the electricity sector.

Conflicts and migration
We focus especially on corporate and financial actors
who carry a strong responsibility for exacerbating and
continuing armed conflicts and who are at least partially
responsible for most of the drivers of international
displacements. Ensuring a more fair, humane, and
effective European migration policy is therefore more
than just a humanitarian obligation.

Labour and gender
Globalisation and the shift of the production of low-cost
products to lower-wage countries have systematically
gone hand in hand with labour rights violations, including
child labour, union-busting, unfair renumeration of
especially women, discrimination, and violence against
human rights defenders. We aim to research the impacts
of global supply chains on the rights of workers, taking an
intersectional gender perspective.
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Who we are
Profundo is an independent research organisation with a clear mission. With profound
and fact-based research and advice, we aim to make a practical contribution to a
sustainable world and social justice. Working for NGOs, governments, research
institutes, media, trade unions and investors, we help our clients to understand financial
and trade relations and to identify opportunities and obstructions for a sustainable
transition.

Profile
We analyse international commodity chains, the financial sector, policy developments and the
impacts of businesses and financiers on all sustainability aspects: from human rights to
deforestation, from climate change to tax and from armed conflicts to water scarcity. Our work
integrates a human rights- and gender-approach. This means that we aim to contribute to the full
exercise of rights and that we will address, to the maximum possible extent, inequalities in the
distribution of power and in discriminatory practices, with special attention to the most vulnerable
groups.

Services
We offer different research, advisory and training services to our clients:
•
•
•
•
•
•
•
•
•
•

CSR and SRI policy research: benchmarking CSR and SRI policies of companies and financial
institutions against international standards;
Controversy research: exploring if companies violate CSR standards with their operations or
products;
Equity analysis: modelling the impacts of sustainability issues on expected revenues and other
financial indicators of companies;
Field research: researching the present practices of companies and their opportunities for
change, by visiting their local operations and interviewing local stakeholders;
Financial research: analysing in which companies and sectors financial institutions invest their
funds and (vice versa) which financial institutions are financing specific companies and
sectors;
Public policy research: analysing the decision making processes and impacts of policies of
governments and other public bodies, and proposing alternatives;
Strategic advice: providing advice to clients and partners on steps their organisations could
take to advance sustainability and social justice;
Supply chain and market research: finding which companies operate in specific markets and
who their suppliers and buyers are;
Tax research: analysing intra-company transactions which are possibly used to avoid taxes;
and
Training: training clients and partners in understanding issues related to the thematic areas we
are working on, as well as in acting strategically to advance sustainability and social justice.
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Thematic areas
To support the global transition towards more sustainability and social justice, much more
research is needed to unravel the facts, to analyse the patterns, to expose the vested interests. But
also: to show the options for change, to look for solutions and to stimulate stakeholders to change
course. Research can be used as a lever for change, providing insights as well as opportunities.
Profundo aims to be a catalyst by supporting research, focusing on the following economic
sectors and thematic areas:
•
•
•
•
•

Agriculture and food
Climate change
Conflicts and migration
CSR governance
Labour and gender

In chapter 2 of this report, we discuss the projects we finalised in 2021 within each of these
thematic areas.

Our team
During 2021, we had 21 team members from 9 countries who worked the full year, or a part of it,
for Profundo. Together they accounted for 15 FTEs (Full-Time Equivalents), based on a 40 hours
working week. Short biographies of all our team members can be found on our website.
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Our organisational structure
Profundo consists of two separate legal entities:
•
•

Profundo B.V. is a social enterprise, offering research, training and advisory services to clients
such as NGOs, trade unions, research institutes, governments and investors who are
committed to promote sustainability and social justice; and
Profundo Research Foundation is a foundation that works with NGO and research partners on
larger programs, in which research activities are combined with strategies to influence
important stakeholders to bring about more sustainability and social justice. These programs
are funded by governments and philanthropic donors. Additionally, the Foundation also works
for clients from low- and middle-income countries.

All staff is employed by Profundo B.V., the research projects attracted by the Foundation are
outsourced to Profundo B.V. The director of both organisations is Jan Willem van Gelder. Jan
Willem studied development sociology and economics. Prior to founding Profundo in 2000, he
worked as free-lance journalist and researcher. He has gained a broad expertise in economic and
market research, financial analysis and policy advice.

Advisory council
To advise on the topics and approaches on which the Profundo Research Foundation could work,
an advisory council is established which meets 3 to 4 times per year and consists of:
•

Meine Pieter van Dijk - chairman
Meine Pieter van Dijk is economist, emeritus professor of water services management at
UNESCO-IHE in Delft and emeritus professor of urban management at the Institute of Social
Studies (ISS) in The Hague. He is now part-time professor of entrepreneurship at the
Maastricht School of Management (MSM) and visiting professor at the Beijing University of
Civil engineering and Architecture (BUCEA).

•

Alexandra Dawe - secretary
Alexandra Dawe is an independent communications specialist, advising and training NGOs and
companies on communication strategies in relation to the environment and sustainability. She
worked previously as a financial journalist and as communications specialist at Greenpeace
International, FMO and Rainforest Alliance.

•

Giuseppe van der Helm
Giuseppe van der Helm is the former director of the Dutch Association of Investors for
Sustainable Development (VBDO). He now is the director of the cooperation Leren voor Morgen
which aims to work with educational institutes in the Netherlands on sustainable development
in education.
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What we did in 2021
In 2021, Profundo worked on research projects on many different sustainability topics
for many clients. Below is a condensed overview, grouped by the thematic areas on
which Profundo is focussing: Climate change, Conflicts & migration, CSR governance,
Food & agriculture, and Labour & Gender.

Agriculture and food
The agriculture and food sectors are of crucial importance to feed a growing global population, but
their continuous expansion creates many problems such as deforestation, climate change,
biodiversity loss, labour issues, water scarcity, gender issues and land rights conflicts. In our
research projects, we explore the opportunities for investments in sustainable and inclusive food
systems, which avoid deforestation and related climate change, and which respect the rights of
local communities and provide them a fair access to markets.
Through two long-term programmes in which we collaborate with research and CSO partners, we
address the roles that financial institutions can play in
avoiding that tropical commodities such as palm oil, soy and
beef continue to contribute to deforestation - which in turn is
linked to climate change, loss of biodiversity, corruption, and
violations of the rights of local communities and workers.
The first programme, Chain Reaction Research (CRR), is
directly targeting the investors in companies responsible for
producing deforestation-risk commodities, as well as the
investors in large food companies and retailers which buy and process these products. The
deforestation occurring in these supply chains does not only create sustainability risks, but
increasingly leads to reputational and compliance risks for the companies involved, and therefore
to financial risks for their investors and financiers. To stimulate investors to address these risks,
CRR issued a regular newsletter, organized webinars and published reports on the Chinese palm oil
market, soy farming and cattle ranching as drivers of deforestation in the Cerrado savannah in
Brazil, the Japanese role in buying and financing palm oil and plywood, and oil palm expansion in
Peninsular Malaysia.
An innovative CRR study estimated that the food
Food companies and other producers
companies and other producers of Fast-Moving Consumer
of Fast-Moving Consumer Goods
Goods (FMCG) as well as the retail and food service sector
earn 66% of the gross profits earned in the global palm oil
(FMCG) as well as the retail and food
value chain. These figures should play a role in discussions service sector earn 66% of the gross
on the fairness of costs related to zero-deforestation
profits earned in the global palm oil
policies, re-forestation, monitoring, and verification. Other
value chain.
CCR-reports looked at the loopholes and the lack of
Chain Reaction Research, June 2021
sanctions that undermine Indonesian government
moratoria which aim to stop deforestation and the main
financiers and investors in eight of the 25 largest palm oil refiners in the world which still have not
adopted No Deforestation, No Peat, No Exploitation (NDPE) policies.
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CRR also analysed that many of the company groups active in oil palm plantations in Indonesia are
also active in mining - two activities that both come with large environmental and social risks. Two
other CRR-reports discussed the expansion of the palm oil sector in Latin America and showed
that palm oil expansion in Brazil, similar to the expansion for soy and beef, is linked to
deforestation, fires, exploitative labour conditions, and land disputes.
The second programme is Forests & Finance, a coalition of civil society organisations from tropical
forest countries and abroad that are collaborating on strategic campaigns to convince financial
institutions to use their financial leverage over forest-risk
sector by adopting and implementing strict ESG policies
and due diligence systems. Based on Profundo research,
the Forests & Finance website offers a database to CSOs
and media on the finance received (in the forms of loans
and investments) by over 300 companies directly involved
in the beef, soy, palm oil, pulp and paper, rubber and timber
supply chains, whose operations may impact natural tropical forests and the communities that rely
on them in Southeast Asia, Central and West Africa, and parts of South America.
Drawing on these financing data, Profundo has selected the main 200 investors and banks
financing deforestation-risk commodities to assess their policies against a rigorous assessment
framework, based on international standards relating to deforestation, biodiversity, climate change,
rights of Indigenous peoples, human rights, labour rights, transparency, tax and corruption. Forests
& Finance also publishes case studies, among others on the role of Chinese banks financing
deforestation-risk sectors and on the sustainability-linked bond issued by Brazilian meat company
JBS - the same company that is responsible for significant deforestation activities in Brazil through
its beef supply chain.
With the Forests & Finance data, complemented by additional
research, Profundo could help various organisations to publish
reports highlighting the role of the financial sector in financing
deforestation-risk commodities. These reports covered the financing
provided of major food companies, the role of Dutch financial
institutions in financing deforestation-risk commodities, cocoa
financing by Belgian financial institutions, the forest risks in the
portfolios of Chinese financial institutions, bank profits linked to
financing deforestation-risk companies, financiers of deforestationrisk commodities in Indonesia and the financing of the Chilean pulp
& paper producer Arauco.
Most of the soy grown in Latin America, where soy farming is a
major driver of deforestation in various regions, is exported to China
and Europe. In these markets soy is used as an important protein
source for pigs, poultry and cattle. This trade is therefore also closely linked to massive animal
welfare risks in the meat, eggs and dairy sectors. For World Animal Protection Netherlands we
therefore identified the financial involvement of European financial institutions in these
international supply chains, and we analysed the animal welfare policies of the 22 most important
European financiers. Related research covered which companies earned the largest share from
soy trade flows to Belgium and the Netherlands, a study of the Dutch market for mechanically
separated meat and a strategic analysis of opportunities to let the financiers of the meat industry
in Europe use their influence to change the course of the industry.
Apart from deforestation and animal welfare risks, the food and agriculture sector has to deal with
many other social and environmental challenges as well. With Public Eye we researched the
financial flows to the world’s largest agricultural commodity traders, which often have trading
offices in Switzerland and own plantations across the world. Many of these plantations are linked
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“I call on financial
institutions to take
up and, where
possible, implement
the contents and
recommendations of
the Fair Bank Guide
report. Financial
institutions can thus
contribute to
realizing
investments in the
protein transition by
means of the
financing they
provide for this
important task.”
The Dutch minister of Agriculture, Nature
and Food Quality, Carola Schouten, on 6
October 2021 in response to
parliamentary questions on our research
report on the role of banks in the protein
Page
|9
transition for the Dutch Fair Bank
Guide.

to social and environmental conflicts and controversies. But the Swiss government is not
regulating the activities of these traders, not even indirectly as Swiss banks hardly play a role in the
financing of these traders.
We also contributed to the Oxfam-report Not in This Together, which showed how supermarkets
became the financial winners during the Covid-pandemic, while women workers are losing out.
Profundo analysed key financial information for 16 listed and privately-owned supermarkets to
understand how the Covid-crisis positively affected their financial performance and shareholder
pay-outs. Various case studies meanwhile showed that women workers in the supply chains of
these supermarkets faced decreasing net incomes during this crisis. (For more studies on unfair
trade practices affecting (female) workers and farmers, see Labour & gender below.)
To address the multitude of sustainability challenges in the global agriculture and food sectors,
different stakeholders could each take their responsibility. Food companies can take various
interventions to positively impact smallholder incomes in their supply chains. For IDH the
Sustainable Trade Initiative we developed and refined the evidence base on the function, design
and impact potential of different industry-led interventions. And for the Dutch Ministry of Foreign
Affairs we evaluated the impact of the Global Alliance for Improved Nutrition (GAIN), which
collaborates closely with food chain actors in developing countries, on nutrition outcomes.
Governments could also play a stimulating role, through Official
Development Aid (ODA) and through policies on foreign
investments, trade, and other economic topics. Profundo
analysed Dutch ODA against the principles of agroecology: a
scientific, ecological, social, and political movement aspiring to
transform the global food system into one that is more
sustainable, equitable and inclusive. Putting ecological science at
the core of agricultural production, agroecology builds on
indigenous and local knowledge, respecting the dynamic balance
of an ecosystem and using its biodiversity, synergetic networks
and natural cycles to produce nutritious food that requires few
external inputs. The conclusion of both reports: although there is
a clear government interest to promote sustainable agriculture as
well as just and fair governance, these principles are not strongly
or holistically connected to ODA funding activities and foreign
economic policies.
On the European level, the Green Deal is an ambitious programme to transform European
economies, including their international supply chains, in a sustainable and equitable direction. For
the Dutch Center for the Promotion of Imports (CBI) we analysed the possible impact of the
European Green Deal for agricultural and other imports, highlighting the requirements and
opportunities these will bring to SME exporters from developing countries.
Private financial institutions could take up their responsibility as well, to facilitate a transition of
international, national and local food systems. We supported the Netherlands Environmental
Assessment Agency (PBL) to research the role of financial institutions in making the Dutch food
system more sustainable. For the Netherlands Enterprise Agency (RVO) we explored which
research methods and data sources could be suitable for mapping which financial institutions
have financial interests in a specific Dutch region and could then be involved in the development of
policy initiatives for the region. And for Fair Finance Guide Netherlands we explored the role that
banks can play in the transition towards a food system which is less dependent on animal protein
and more based on plant-based and alternative sources of protein. Using recent literature and
expert interviews we identified key possibilities and barriers, as well as the steps that banks could
take to advance the protein transition.
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Climate change
Around the United Nations Climate Change Conference (COP26) in Glasgow (Scotland) in
November 2021, the urgency to address to the global climate crisis was felt more than ever. The
International Energy Agency (IEA) released its Net Zero by 2050 scenario which showed that
decisive and bold steps by many stakeholders could still limit the global temperature increase to
the Paris goal of 1.5º, provided that all investments in new fossil fuels would stop. In the run up to
the COP, Profundo contributed to many research reports which advocated that governments,
businesses and the financial sector would take their responsibility to commit to a similar scenario
by drastically shifting investments away from fossil fuels to renewable energy.
Overall we found that, despite of encouraging steps by some banks and pension funds, overall the
finance sector still did not understand the urgency. Profundo research for Urgewald showed that in
January 2021 investments by institutional investors in
companies involved in the thermal coal value chain amounted Between October 2018 and
to USD 1.03 trillion. Besides, between October 2018 and
November 2020, banks provided
November 2020, banks provided USD 315 billion in loans and
USD 315 billion in loans and
USD 808 billion in underwriting services to the coal industry.
USD 808 billion in underwriting
Profundo also contributed to the Banking on Climate Chaos
2021 report by Rainforest Action Network, which documented services to the coal industry.
Profundo research for Urgewald, January 2021
an alarming disconnect between the global scientific
consensus on climate change and the continued practices of
60 of the world’s largest banks. In the 5 years since the Paris Agreement was adopted, these banks
have pumped over USD 3.8 trillion into the fossil fuel industry. The report also concludes that fossil
fuel financing was higher in 2020 than in 2016.
Profundo worked on similar studies focussing on specific energy companies or on financiers from
a specific region. We analysed the financing of fossil fuel companies active in India, Latin America,
the Arctic region, Peru and Colombia, South Africa and Russia, as well as investors in shale gas
extraction. Other Profundo studies exposed the role of financial institutions from Scandinavia, Italy,
France and Canada in financing the fossil fuel sector and identified the international bondholders
of Japan International Cooperation Agency (JICA) and Japan Bank for International Cooperation
(JBIC), who finance coal-fired power plants in Bangladesh, Indonesia and other Asian countries.
Most financial institutions are investing far less in renewable energy than in fossil fuels. For
350.org we identified financial institutions in Japan which are fossil- and nuclear-free and have
provided financing to renewable energy. For the Dutch
Fair Finance Guide, Profundo analysed the financial
At the end of 2020, 88% (EUR 34.3
relationships between Dutch financial institutions and
billion) of the investments of Dutch
380 global and Dutch energy companies, active in
banks, insurers and pension funds in
fossil fuels and/or in renewable energy. At the end of
the energy sector went to coal, oil
2020, 88% (EUR 34.3 billion) of the investments of
and gas.
Dutch banks, insurers and pension funds in the energy
sector went to coal, oil and gas. Between 2018 and
Profundo analysis for the Dutch Fair Finance Guide,
2020, bank loans to the energy sector were for 69%
October 2021
(EUR 9.1 billion) attributable to fossil fuels.
This continuing focus on fossil fuels is not only violating the goals of the Paris Agreement and
their own Net-Zero commitments, but also exposes banks and investors to considerable financial
risks. For Transport & Environment we analysed he financial structure of the aviation supply chain,
to identify which segments could be most sensitive to climate change policies. For Greenpeace
Canada we evaluated the potential financial impacts on six Canadian banks stemming from their
exposure to fossil fuels in a scenario where the world successfully limits global warming to 1.5º,
with a resulting loss in value for fossil fuel assets.
Similarly, we estimated the impacts of a 1.5º scenario on (the investors in) Austrian oil and gas
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company OMV. We concluded that this scenario might wipe out 100% of its equity value and 22%
of its debt value. However, a scenario in which OMV would invest its entire free cash flow into
renewables and circular activities, could prevent debt restructuring, and could create EUR 19.5
billion more value than in OMV’s business-as-usual strategy.
To help investors to pull out effectively from all companies active in the fossil fuel sector (from
producers to engineering companies) Urgewald, with support from Profundo, has developed the
Global Coal Exit List and the Global Oil and Gas Exit List. Profundo also contributed to reports
which show that investments in bio-energy, such as wood pellets and palm oil for biodiesel, are not
a sensible alternative as they create even more social and environmental problems. Similar
problems occur when companies want to compensate their continuing GHG-emissions with landbased carbon-offset projects.
What is urgently needed, is that financial institutions develop a cross-cutting policy how they can
contribute to a “just” global energy transition. In a report for Fair Finance Asia, Profundo developed,
based on interviews with civil society leaders and experts in this field, a set of conditions and
recommendations how to make sure that the transition from coal to renewables will protect the
environment, respect human rights and bring progress to communities throughout Asia.

Conflicts and migration
In our work on conflicts we focus especially on corporate and financial actors who carry a strong
responsibility for exacerbating and continuing armed conflicts, by
supplying arms, financing arms producers or having economic ties
with oppressive regimes and occupied territories. Most prominent
project in this respect was the report for Don't Buy Into Occupation
(DBIO), a joint initiative between 23 Palestinian, regional and
European organizations. We investigated the financial relationships
between European financial institutions and a large number of
Israeli and foreign companies involved in illegal Israeli settlement
enterprises in the Occupied Palestinian Territories.
In other projects we looked at the roles of French insurance
company AXA and British banks HSBC and Barclays in sustaining
the occupation of Palestinian territories by financing Israeli weapon
companies. We also researched the financial institutions which
invested in companies with links to the Myanmar military regime
and the financing of the Russian state-owned weapon companies
Almaz Antey and United Shipbuilding. Also, we looked at the
relationships of the Indonesian military with two mining companies.
Apart from large-scale, armed conflicts, we also regularly research which corporate and financial
actors are involved in local land rights’ conflicts with Indigenous communities and other
communities with customary land rights. Land rights’ conflicts are caused in different corners of
the world by large-scale infrastructure projects, mining operations and other corporate activities.
To find the investors and financiers who could use their leverage to solve such conflicts, we
analysed the Ferrogrão Railway and the Tapajos Hydroelectric Complex in the Brazilian Amazon,
the Antapaccay copper mine in Peru, coal mining company Borneo Prima in Indonesia, Canadian
gold mining company Baru Gold, Russian nickel mining company Norilsk Nickel and the Batang
Toru hydropower project in Indonesia.
Conflicts, both large-scale military conflicts and local land rights’ conflicts, are important
contributors to displacements. Many more factors play a role, including climate change, which
drives farmers from arable lands because of increasing draughts and floodings, and unfair trade
practices in agricultural supply chains. Projects related to these factors are described under
Agriculture and food and Labour and gender.
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Another factor contributing to migratory flows are the very unfavourable conditions under which
governments of developing countries have to borrow money on international capital markets,
making it more difficult for them to invest in education, infrastructure and - thus - employment
generation. During the Covid-crisis it became especially clear that developing country
governments, different from many industrialized country governments, were not able to issue
cheap sovereign bonds to finance economic and social support programmes. In two reports we
looked at the roles which Belgian and French financial institutions played in this respect by
underwriting and investing in sovereign bonds issued by low- and middle-income countries.
European political, corporate and financial players are at least partially responsible for most of the
drivers of international displacements mentioned above.
Ensuring a more fair, humane and effective European
migration policy is therefore more than just a
humanitarian obligation. In a long-term programme
funded by Open Society Initiative for Europe (OSIFE) we
work with CSO partners to improve the regulations of the
European Asylum, Migration and Integration Fund (AMIF)
and the Integrated Border Management Fund (IBMF) by
including more solid human rights' criteria, and improve
the distribution of resources and the participation of CSOs
in the Spanish National Programmes related to these
funds.
With the European Council on Refugees and Exiles (ECRE) we also published a policy note that
points out the key investments that should be made in Spain to ensure compliance with the
European asylum acquis. And with the European Network of National Human Rights Institutions
(ENNHRI) we analysed the opportunities and challenges for NHRIs with regard to the human rights
scrutiny of EU funds for migration and asylum.

CSR governance
In the complex and evolving movement towards more sustainable practices and Corporate Social
Responsibility (CSR) in the corporate and financial world, both private and public policies play
important and inter-linked roles. In the field of private policies, we especially analyse and
benchmark responsible credit and investment policies of various financial institutions, often using
the Fair Finance Guide (FFG) methodology which we developed in collaboration with Fair Finance
coalitions from across the world and Fair Finance International.
In 2021 we updated the FFG methodology, to cover the latest standards, international agreements
and developments in the broad field of sustainability and CSR. The methodology describes how
financial institutions are expected to deal with 9 sustainability themes (from Climate change to
Tax, and from Labour rights to Biodiversity), with 10 economic sectors with significant
sustainability risks and with 4 themes (such as Transparency and Financial inclusion) covering
how financial institutions operate and are managed.
In 2021, Profundo assessed the policies of Dutch insurance companies and Singaporean banks on
the basis of this methodology. And we supported Fair Finance coalitions in Belgium, Brazil,
Germany, Japan, Lithuania, the Philippines, Sweden and Thailand to assess the responsible credit
and investment policies of banks and other financial institutions which are active in their countries.
With these assessments, the coalitions have a strong tool to inform bank customers and media
and to increase peer pressure. By repeating the assessments regularly, the banks are encouraged
to improve their policies.
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During 2021, eight sets of questions
raised by Dutch Members of
Parliament in response to Profundo
research findings were answered by
the respective Ministers.
The questions dealt with:
• Bank financing of Arctic oil and gas exploration and production;
• Pension fund investments in companies linked to land grabbing;
• Involvement of banks in corrupt practices in the oil trade;
• Investments by insurance companies in arms producers;
• The Dutch position on the Omnibus Law in Indonesia;
• The potential role of banks in promoting a protein transition in
the agriculture and food sectors.
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In 2021, Profundo gave
trainings to new and existing
Fair Finance coalitions in
Lithuania, South Africa, the
United States, Colombia,
Peru, Brazil, Indonesia,
Thailand, Vietnam, and the
Philippines.

To further explore the way in which the financial sector
operates, explain the FFG methodology and discuss strategies
which CSOs can use to push the financial sector towards
facilitating transitions towards sustainability, we have given
trainings to new and existing Fair Finance coalitions in
Lithuania, South Africa, the United States, Colombia, Peru,
Brazil, Indonesia, Thailand, Vietnam, and the Philippines. Some
of these trainings explored more in depth how financial
institutions should deal with certain economic sectors, such as
mining, or sustainability themes, such as gender.

While developing responsible financing and investment policies is a crucial step for financial
institutions to take, much more is needed to ensure effective implementation in their selection of,
and engagement with, the companies they finance or invest in. For Fair Finance Asia we therefore
analysed regional trends in the financing of five high-risk sectors in Asia - agriculture, fossil fuel
extraction (oil & gas and coal mining), infrastructure, manufacturing and power generation - and for
Fair Finance International we identified the role of European financial institutions in financing these
high-risk sectors in Asia.
Together with Oxfam Novib we analysed if development finance institutions such as the IFC (which
is part of the World Bank) and the Dutch development bank FMO ensure that their responsible
credit policies are applied by the financial intermediaries they are financing. And for the Fair
Finance coalitions in Germany, Japan, and Norway we assessed the voting behaviour of pension
funds and insurance companies on a selection of shareholder resolutions related to climate
change, human rights, social and governance issues, all proposed during the 2019 or 2020 AGM
seasons.
For the Dutch Fair Finance coalition we developed case studies on
how pension funds deal with land-related investments and
landgrabbing, and on how the nine largest insurance companies
operating in the Netherlands deal with human rights violations
committed by the companies in which they invest. For a selection of
eleven long-standing and severe human rights violations by
companies in the extractive industry, such as CNPC in Sudan and
Freeport-McMoran in West Papua, the responses by the insurers were
assessed and recommendations were made.
Another case study for Fair Finance Guide Netherlands made an
assessment of the commitments, policies, strategies, and action
plans that financial institutions operating in the Netherlands have
developed to deal with their responsibility to limit climate change.
This study showed that, overall, the financial institutions should take
more steps to tackle this challenge.
Financial institutions should also implement their CSR commitments beyond their financing
relationships with companies. For Oxfam Intermón we analysed therefore what European retail
banks can do to reduce economic inequalities in their own operations and in their relationship with
retail clients.
In the field of CSR governance, we also analyse (voluntary) certification schemes and procurement
policies (such as NDPE policies) in global commodity supply chains, like the forestry, agriculture,
mining, and fishery sectors - see under Food and agriculture below. For the European Forest
Institute we undertook an evaluation of the Indonesia-EU Voluntary Partnership Agreement on
legality in timber trade (FLEGT), supported by local consultants visiting various timber operations
in Indonesia. The VPA is a legally binding bilateral trade agreement that aims to improve forest
governance and promote trade of legal timber from Indonesia to the EU. For other studies on this
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topic see our projects on Agriculture and food.

Labour and gender
Globalisation and the shift of the production of low-cost products to lower-wage countries have
systematically gone hand in hand with labour rights violations, including child labour, unionbusting, unfair renumeration of especially women, discrimination, and violence against human
rights defenders. At Profundo, we aim to research the impacts of global supply chains on the rights
of workers, taking an intersectional gender perspective.
The recent Covid-crisis has especially hit low-income and temporary workers across the world. In a
survey commissioned by the International Labour Organisation (ILO), Profundo collected the views
of trade union leaders globally on the implications of the Covid-crisis on Sustainable Development
Goal 8: Promote sustained, inclusive and sustainable economic growth, full and productive
employment and decent work for all. Overall, there is consensus that progress towards SDG 8 was
already lagging before the crisis. At the same time, however, aspects such as securing safer
working environments and stimulating employment creation will now be prioritised.
In the global food sector, many (female) workers are poorly paid, with insecure contracts and
dangerous working conditions. For Oxfam Germany we therefore looked at the origin of some food
products sold on the German market which are plagued by poor working conditions, namely
bananas and pineapple from Costa Rica, and grapes and wine from
South Africa. And we provided assistance to Women's Link in
identifying the European supply chains selling strawberries and soft
fruits grown in Andalusia (Spain). Under bilateral agreements
between Spain and Morocco, many Moroccan women travel to
Spain to undertake seasonal work in the harvesting of berries and
soft fruits. They face multiple forms of discrimination, in that they
are migrants, they are women, and they usually come from lower
socio-economic backgrounds.
For Dutch trade union CNV Internationaal we mapped palm oil
supply chains in Latin America, to see where there is leverage
potential for improving the labour rights situation of workers in the
palm oil sector. And we analysed sugarcane value chains in Latin
America and Asia to find strategic opportunities to improve the
working conditions in this sector.
On behalf of the Dutch Center for the Promotion of Imports (CBI) we
identified which products and/or services supplied to the European market have the best
opportunities to achieve a positive impact on the position of women in Kenya. We identified
processed fruit and vegetables, edible nuts, coffee, fresh vegetables and cut flowers, business
processes outsourcing and tourism as interesting options. To realize the potential of positive
gender impacts, steps are needed in the fields of
awareness raising, maximising buy-in from EU buyers,
All but one country, Peru, fail to
matchmaking, and advocacy to dismantle the structural
provide sugarcane sector
causes that marginalise women.

workers with a living wage.

Another global sector where labour relations are poor and
working conditions are dangerous, is the global
construction sector. For the Building and Wood Workers
International (BWI) we mapped the largest infrastructure
projects worldwide to inform BWI’s engagement and advocacy planning. For Amnesty International
we identified which European and American companies are involved in mega-projects in SaudiArabia.
Profundo sugarcane value chain study in eight
countries, May 2021
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For Dutch newspaper De Volkskrant we researched the Dutch economic ties with the World Cup
Football in 2022 in Qatar. Since the World Cup was assigned to Qatar in 2010, the small, autocratic
country invested heavily in building stadiums and
expanding infrastructure (hotels, roads, airports, metro,
At least 38 Dutch companies have
water, electricity, etc.). Two million workers from Asian
been supplying goods and services
and African countries are working on all these projects,
to the stadiums and infrastructure
with hardly any labour rights, in the scorching heat and
projects in Qatar, in the run up to the
under poor safety conditions. Many death and serious
injuries have been reported by trade unions and NGOs
World Cup 2022.
since 2012. Nevertheless, we found that at least 38
Profundo research for de Volkskrant, December 2021
Dutch companies have been supplying goods and
services to the stadiums and infrastructure projects in
Qatar. ING Bank is strongly financing Qatar National Bank, which in turn finances much of this
expansion. And Dutch pension funds are buying sovereign bonds from Qatar, which is annually
investing 40% of the state budget in stadiums and infrastructure projects.

Other projects
Plastic packages are an important source of waste, causing pollution of land areas, waterways and
oceans. For Greenpeace Switzerland we identified expansion plans, chemical recycling projects,
and links of the largest producers of petrochemicals (used for the production of polluting plastic)
with Fast-Moving Consumer Goods companies. The report also draws out some key companies
involved in developing chemical recycling technologies and the partnerships developed with
companies like Nestlé, Danone and Unilever.
In two further reports we identified the financiers of the plastics
supply chain. In Bankrolling Plastics we found that between January
2015 and September 2019, banks provided loans and underwriting
of more than USD 1.7 trillion to forty key plastic chain actors. And in
the Plastic Waste Makers Index we collaborated with Minderoo
Foundation to offer an unprecedented glimpse into the small
number of petrochemicals companies, and their financial backers,
generating almost all single-use plastic waste globally. Smaller
reports looked at the financing of plastic packaging and made a
financial analysis of three plastics companies active in Belgium.
Profundo also assisted the Netherlands Environmental Assessment
Agency (PBL) with a study which discusses the potential positive
and negative impacts related to cotton production and waste
management of a range of circular economy strategies that target
the textile value chain. Profundo mapped the cotton production
trade with export links to the Netherlands, as well as the export of
post-consumer textiles from the Netherlands. Furthermore, we explored the potential socioeconomic impacts of Dutch circular economy strategies on low- and middle-income countries that
are connected to the Netherlands through international value chains.
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3
For whom we worked in 2021
Our most important client group in 2021 were international NGOs, accounting for 48% of
net revenues. Grants received via Profundo Research Foundation accounted for 10.5% of
total revenues and tenders contributed 19%.

Our client groups in 2021
In 2021 we worked for 93 different clients and donors from 22 countries across the world. Figure 1
shows the distribution of our net revenues across our different client groups in 2021.
Figure 1

Distribution of net revenues in 2021 across our client groups (%)

As shown in Figure 1, International NGOs were our main clients in 2021 (48%), followed by Dutch
NGOs (20%) and Grants from governments and foundations (18%). Tenders contributed € 294,963
(19%) to our total revenues, distributed over various client groups.

Grants attracted via Profundo Research Foundation
Profundo Research Foundation had a total income of € 257,846 in 2021. Of this amount, € 159,919
was transferred to Profundo B.V. for research activities and € 92,993 was disbursed to our NGO
partners with whom we work together in larger research and influencing programmes. The
remaining € 4,935 was used to cover the costs of Profundo Research Foundation, mainly
accountancy costs.
The € 159,919 received by Profundo B.V. from Profundo Research Foundation equals 10.5% of our
net revenues. In Figure 1, this amount is included in the category Grants (18% of total net
revenues). Not all grants are yet channelled through Profundo Research Foundation, but this will be
the standard practice in the coming years. Also, contracts with clients in low- and middle-income
countries will be channelled through the Profundo Research Foundation from 2022 onwards.
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Profundo
research in the
media in 2021

Financial institutions are urged to organize an investment climate
and distribution of capital that prioritizes environmental
and social principles.
Kompas (Indonesia), 10 June 2021

Global finance industry sinks $119bn into
companies linked to deforestation
Investigation shows extensive financing activity has
continued since Paris accord on global warming.

Banks Called Out For Their Role
In Financing Plastic Pollution

Financial Times (United Kingdom)
21 October 2021

Forbes (United States), 8 January 2021

A new report shows that the seven largest
banks in Sweden have invested just over SEK 9
billion in companies that contribute to the
devastation of rainforests in the Amazon.
Dagens industri (Sweden)
21 September 2021

Major supermarket chains made
a profit during the first eight months of the corona crisis, but
that money does not go to the farmers and workers in factories
that the companies work with. The research shows that almost no
supermarket has provided any substantial corona-related
support to workers and farmers.
NRC Handelsblad (Netherlands), 22 june 2021

Data from non-profit organization Forests & Finance
shows that the leading three Brazilian banks haven’t
reduced financing for the most sensitive industries
active in the region. Nor are they pushing such
companies to accelerate their commitment
to sustainability.

EU Is Warned Green Label for Gas
Would Be ‘Disastrous’ Mistake
Bloomberg (United States)
22 September 2021

Euromoney (United Kingdom)
1 October 2021

Scandinavian fund excludes Cargill, Bunge
and ADM for deforestation in Brazil
Folha de São Paulo (Brazil), 5 February 2021

More than half of the retail banks
operating in Lithuania do not
achieve a satisfactory sustainability score,
according to the Consumer Alliance.
LRT (Lithuania)
29 December 2021
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The raw materials group Norilsk Nickel, which is responsible for the
severe environmental catastrophe in Russia, is also largely supported by German
banks according to information from financial data analyst Profundo.
Der Spiegel (Germany), 10 June 2021

''Banks should put their teeth in plant-based foods''
De Telegraaf (Netherlands), 21 May 2021

ING, the main sponsor of the Dutch national team,
is closely involved in financing the World Cup in Qatar.
The relationships between ING and QNB have been exposed
by research agency Profundo.

Arctic: how financial actors
are supporting oil and gas
expansion and fuelling the
climate crisis.
Le Monde (France)
23 September 2021

De Volkskrant (Netherlands)
9 December 2021

Since Paris was signed, our banks
have funded climate chaos
to the tune of $700B
National Observer (Canada)
11 August 2021

Spain approves giving 30 million euros to Morocco to
curb irregular immigration. This gift was already contemplated
in the Budgets but it has ended up being granted this Tuesday
in the midst of the crisis in Ceuta.
El País (Spain), 18 May 2021

European financial institutions
support companies in Occupied
Palestinian territories.
De Tijd (Belgium)
29 September 2021

'Sustainability policies of banks
below par'
Het Financieele Dagblad (Netherlands)
26 October 2021

China remains one of the leaders in sponsoring
deforestation.
Kommersant (Russia), 4 May 2021
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4
Financial results 2021
Our financial results in 2021 helped to strengthen our financial independence. With net
revenues of € 1.52 million we realized a net addition to our reserves of € 111,000. Our
reserves now stand at € 604,000, which equals 37% of the expected costs in 2022.

Revenues and costs in 2021
Table 1 gives an overview of our revenues and costs in 2021.
Table 1

Statement of revenues and costs in 2021

Total Income

1,594,494
Free lance researchers
Other direct project related costs

-81,571
7,369

Net Revenues

1,520,291
Salaries and holiday allowances

-887,891

Social premiums and pension premiums

-201,435

Other direct labour costs

-45,362

Salaries and other labour costs
Depreciation costs
Office rent

-1,134,688
-4,850
-126,970

Databases and literature

-70,188

IT maintenance and support

-28,826

Office costs

-9,332

Website and other sales costs

-5,045

Exchange rate differences

8,532

Accountancy costs

-6,392

Membership fees (incl. donations)

-4,791

Insurances

-3,118

Other costs

1,436

Interest costs

-3,046

Overhead costs

-255,462

Result before Tax

130,141
Income tax

Change in Reserves

-19,184
110,957
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Total income in 2021 amounted to € 1.59 million, but in assessing our financial results it is more
relevant to look at our Net Revenues: total income minus the costs reimbursed directly by clients.
This is because these reimbursed costs might fluctuate strongly - depending on whether we attract
projects for which we need a lot of travelling and/or external researchers - and can not be used to
cover our personnel and overhead costs.
In 2021 our Net Revenues amounted to € 1.52 million, which was more than sufficient to cover our
personnel costs (€ 1.13 million) and our overhead costs (€ 0.26 million). The result before tax
amounted to € 130,141. After deduction of the corporate income tax (€ 19,184), we could add €
110,957 to our reserves at the end of the year. This equals 7.3% of our total net revenues in 2021.
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Assets, reserves, and liabilities
Table 2 gives an overview of our assets, reserves, and liabilities at the end of 2021.
Table 2
Category

Balance sheet as of 31 December 2021
Item
Inventory and equipment

Fixed assets

Value (€)
10,856
10,856

Invoices sent

296,199

Ongoing research projects

104,731

Prepaid costs

83,646

Bank account

596,693

Current assets

1,081,269

TOTAL ASSETS

1,092,125

Category

Item
Capital and reserves

Equity
Long-term liabilities

TOTAL EQUITY AND LIABILITIES

604,696
604,696

Pension provisions

Short-term liabilities

Value (€)

71,684
71,684

Costs to be paid

36,093

Taxes to be paid

82,470

Holiday allowances and days

109,471

Prepaid research projects

187,711
415,745
1,092,125

Total Assets of Profundo at the end of 2021 amounted to € 1.09 million. More than half of the
assets (55%) were liquid funds on our bank account.
Profundo is not financed by loans from banks or other stakeholders. With the addition of € 110,957
to our reserves in 2021, our reserves now amount to € 604,696. This equals 55% of our Total Equity
and Liabilities.
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