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[1]

Worldwide, 137 private and public financial institutions continue to invest almost
US$43 billion into producers of banned cluster munitions. Leading financial investors
and loan providers include: Citigroup, JP Morgan Chase, Goldman Sachs, Deutsche
Bank and China Merchants Bank.
The detail and extent of global explosive investments is shown in the 2012 report:
“Worldwide Investments in Cluster Munitions; a shared responsibility” [2]. The report by
IKV Pax Christi (the Netherlands) and FairFin (Belgium), was released today in Berlin,
to put pressure on Germany and other governments to legislate against these kinds of
explosive investments.
Like landmines, cluster munitions are banned under international law because they kill
indiscriminately. The report looks at financial investments into a short list of companies
known for production of cluster munitions. These include : Alliant Techsystems (USA),
Hanwha (South Korea), Lockheed Martin (USA), Norinco (China), Poongsan (South
Korea), Singapore Technologies Engineering (Singapore), Splav (Russia), and Textron
(USA).
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Although many states and financial institutions have spoken out against these
investments, the worldwide study shows that in the last three years financial
institutions:
• provided loans for a total of at least US$4.1 billion;
• provided investment banking services worth a total of at least US$8.1 billion; and
• owned or managed shares and bonds for at least US$30.4 billion.
“After all the financial scandals, crisis and promises to act in a more responsible and
transparent way, it is a disgrace that financial institutions continue to invest in banned
weapons,” said Roos Boer, co-author of the report for IKV Pax Christi (the
Netherlands). “Investing in banned weapons is ethically unacceptable and it is time for
governments and banks to ban these explosive investments,” she added.
The majority of the financial institutions that invest in cluster munition producers is from
countries that have not yet joined the international treaty which bans cluster bombs.
Also of concern, the report demonstrates that there are still 27 financial institutions
from countries which have joined the convention that still invest in cluster munition
producers.
As well as a “Hall of Shame” [3], the report also includes examples of good company
and national practice. In the “Hall of Fame” and “runners-up” [4]category, 56 financial
institutions are credited for disinvesting from cluster munition producers, This is up
from 47 last year.
Financial institutions with a comprehensive policy to disinvest from cluster munition
producers are listed in the Hall of Fame. Newcomers in the 2012 report’s Hall of Fame
include: the Australian Future Fund, the Luxembourg Compensation Fund, SNS
REAAL (the Netherlands) and WestLB (Germany). These financial institutions exclude
all financial links to cluster munition producers.
The runners-up lists financial institutions with disinvestment policies, but which still
have some loopholes in their policy. Newcomers in this year’s runners-up category
include: AEGON (the Netherlands), Aviva (United Kingdom), Intesa Sanpaolo (Italy),
Lloyds Banking Group (United Kingdom), Société Générale (France), and Royal Bank
of Scotland (United Kingdom).
All the positive examples are from financial institutions based in countries which have
signed the Convention on Cluster Munitions (CCM). “We see that more and more
financial institutions are starting to disinvest from cluster munition producers,” said Stijn
Suijs, co-author of the report for FairFin (Belgium), “But we are still seeing too many
loopholes in company policies that should be closed because clients do not want their
money to go to cluster munitions”, he added.
The report also gives insight to the new and unprecedented development of states
legislating against investments in cluster munitions. Most recently Italy was added to
the list of states that introduced legislation to ban (forms of) investment in these
weapons. At the moment, 5 countries have such legislation in place: Belgium, Ireland,
Italy, Luxembourg, and New Zealand. In 2012 draft legislation was tabled in the
Netherlands and Switzerland furthermore. 21 other states that signed the CCM did not
legislate (yet) but did make their view clear that they consider investments to be
prohibited by the Convention.
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The report is launched in Germany where activists in Munich and Berlin are calling for
disinvestment today. Two major German financial institutions (Allianz and Deutsche
Bank) are mentioned in the report for their investments in cluster munition producers.
Germany has no legislation to ban investments in cluster munitions yet.
“We call upon Germany to legislate against investments in cluster munitions and
provide clear guidelines for financial institutions. If countries around Germany like
Belgium, Ireland, Italy, Luxembourg and in the near future Switzerland and the
Netherlands can do it, so can Germany”, said Boer.
The report was commissioned, written and edited by IKV Pax Christi and FairFin, who
commissioned economic research consultancy Profundo (the Netherlands) to find data
for the Hall of Shame section of the report [3].
Worldwide, 137 private and public financial institutions continue to invest almost
US$43 billion into producers of banned cluster munitions. Leading financial investors
and loan providers include: Citigroup, JP Morgan Chase, Goldman Sachs, Deutsche
Bank and China Merchants Bank. As is shown in the 2012 report: “Worldwide
Investments in Cluster Munitions; a shared responsibility” [2].
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