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The footprint of pig feed
Soybean meal is well suited as
chicken and pig feed. The rising global demand for meat,
but also for biodiesel and margarine for which soybean oil
is used, boosts the soybean
crop in South America. This
development brings about
large scale deforestation and
increasing human rights abuses, while the food security is
threatened for many. All companies in the soy chain, from
soy traders and farmers to
slaughterhouses and supermarkets, should work to solve
these
problems.
Profundo
helps environmental organizations to hold these companies
accountable.
For Friends of the Earth UK Profundo identified which UK companies
and banks operate in all stages
of the soybean chain. For Natuur
en Milieu Profundo analysed the
strategy of the Dutch pork slaughterhouse Vion, the second largest

in Europe and a major player in
Germany and Great Britain.
For Friends of the Earth Europe
Profundo collected and analysed
statistics on soy consumption in
the European Union. For each of
the 27 member states, an accurate
estimate was made of the soybean acreage needed in producing countries to meet the demand
for meat, margarine and biodiesel. For the EU as a whole about
14 million hectares is needed, of
which almost 7 million hectares
are grown in Brazil - this equals
over one and a half times the size
of the Netherlands.

Pension funds

Zembla-documentary makes
exceptional contribution
The
Zembla-documentary
about the investment policies of Dutch pension funds,
which was broadcasted in
March 2007, was rewarded
a price twice in 2008. Based
upon research by Profundo,
the broadcast showed that
Dutch pension funds invest
in companies producing landmines and cluster munitions,
companies involved in child
labour and companies causing
serious damage to the environment. The documentary won
the ‘Tegel 2007’, an annual Dutch
journalism award, in the category
Television News. The Dutch trade
journal NPN also awarded the documentary because of its exceptional contribution to the pension
sector, although the jury wasn’t
sure if this contribution was positive or negative.
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However, the second annual
benchmark-study on the social responsible investment policies of
Dutch pension funds and insurers,
clearly shows that the documentary has stimulated the pension
funds to pay more attention to the
issue. In this study Profundo and
the Association of Investors for
Sustainable Development (VBDO)
assessed the responsible investment policies of 36 pension funds
and 7 pension insurers. The study
showed that 21 of the 43 surveyed
pension providers now have a responsible investment policy and
that 13 providers are developing
one. In the implementation of the
policies with specific instruments,
such as exclusions, voting policies and stock selection, progress
is made as well.

Forestry

About Profundo
Profundo provides research and consultancy services on commodity chains, financial institutions and
CSR issues. We support initiatives that stimulate sustainability and social justice, by offering thorough research and strategic consulting. Our clients are non-governmental organizations at home and
abroad, as well as businesses, media and financial institutions. Interested? Please contact us!

Biofuels

“Solution” mainly creates problems
Because of declining oil re- Research by Profundo for Friends and South East Asia (palm oil),
serves, the climate problem of the Earth Netherlands (Mi- while the ethanol comes from Braand the shrinking incomes lieudefensie) shows that the Neth- zil (sugar). The government enof their own farmers, Europe erlands imports more than half courages biofuels through blendand the United States are of its biodiesel consumption and ing obligations and subsidies, but
stimulating biofuels strongly. ninety percent of its bio-ethanol there are still no sustainability
This causes a strong demand consumption. The biodiesel im- requirements for the commodities
for foreign commodities like ports originate from the United used.
palm oil and soy. Nature and States (produced from soybeans)
local communities have to
give way and the food security is endangered in many
regions. An initial research
by Profundo for Friends of
the Earth Europe shows that
many European banks finance
the rapid growth of biofuel
production in Latin America.
A follow-up survey for the
German Platform Sustainable
Biomass shows that many German banks, headed by WestLB
and Deutsche Bank, invest
large amounts in this sector.
Several multilateral banks do
the same, but these are now
developing policies to prevent
the worst social and environmental problems. The German
banks still have to start devel- Harvesting of sugar cane for “clean” biofuels (Photo: David
O’Donnell - Dreamstime.com)
oping these.

Climate change

Big role for banks
In finding solutions to global
climate change, financial institutions play a big role. They
may, amongst other things,
move investments towards
climate-friendly products and
production processes, stimulate their corporate customers
to develop a good climate policy and offer private clients,
for example, a climate-friendly mortgage loan. For Friends
of the Earth Netherlands (Milieudefensie) Profundo wrote
a toolkit which helps banks to
develop a good climate policy,
by giving practical examples.

Also for Milieudefensie, Profundo
compared how the Dutch financial
institutions voted over the past
three years on shareholder resolutions asking companies for a proactive climate policy. The trend is
positive: in 2008 Dutch banks and

Rainforest in your copier?
Tropical rainforests and other
valuable forest areas are often logged without a good reason. Indonesian rainforest is
still supplied to the pulp and
paper mills of APP and April,
which mainly make copying
paper out of it. The United
States is an important market for these companies, so
it was very encouraging when
the big office supplier Staples
broke all ties with APP in February. At a seminar in April,
WWF US and the Environmental Paper Network informed
other office suppliers and publishers on the destructive impacts of the Indonesian paper

industry, in order to encourage them to follow Staples’ example. Profundo highlighted
that the two companies do not
only fail to fulfil their sustainability promises, but that they
have also deceived investors
and banks - resulting in billions of losses.
Nevertheless, both companies are
growing in China and continue to
threaten natural forests in China,
Cambodia and Indonesia. Their
expansion is financed by Chinese
banks, but also by European and
American export credit agencies
that encourage the export of paper machines. Profundo analysed
this case in a report for the Eu-

ropean lobbying organization
FERN on the role played by export
credit agencies in deforestation in
China, Indonesia and Peru.
In addition to the paper sector, the
timber industry in China is growing very fast as well. This industry
is exporting more and more furniture, plywood and other wood
products to Europe. The required
logs are imported, for a large part
from the Congo basin and East Africa. For WWF UK Profundo analysed this triangle between Europe,
Africa and China, and searched for
opportunities for sustainability.

pension funds voted significantly
more in favour than in previous
years. Pensioenfonds Zorg en Welzijn scores best, ING and Fortis
are lagging behind.
For Rainforest Action Network
and several Canadian organizations Profundo analysed investments in the production of oil,
gas and coal by the largest Canadian banks (RBC, TD, Scotia Bank,
CIBC and BMO) and two smaller
players (Vancity and Desjardins).
With these investments the Canadian banks financed 624 million
tonnes of CO2 emissions in 2007,
which is more than the total volume of CO2 emitted by all Canadian businesses and households
together. On the website Climatefriendlybanking.com
Canadian
bank customers can easily calculate how much greenhouse gases
are financed with the money on
their saving accounts.
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Mining

Does mineral wealth bring prosperity?
A mine often has negative
effects on the regional environment and undermines the
social security of local communities. Profundo advises
organizations to find strategic opportunities to improve
the contribution of mining to
the sustainable development
of producing countries: more
employment, better working
conditions and wages, less so-

cial conflicts and avoidance of
environmental pollution.
On behalf of the campaign Africa isn’t that poor of the Netherlands Institute for Southern Africa
(NiZA), Profundo examined which
European car manufacturers and
financial institutions are involved
in extraction and usage of South
African platinum. For World Information Services on Energy (WISE)
Profundo analysed the involve-

ment of international financial
institutions in the financing of
14 uranium mining companies,
which together account for more
than 90% of global uranium production.
For the German development organisations Misereor, Global Policy Forum and Brot für die Welt,
Profundo identified how German
banks are involved in the financing of mining projects worldwide.

Non-Governmental Organizations
Profundo is offering environmental, human rights and development organizations:
• Research reports illuminating how governments, companies and financial institutions are involved in sustainability issues in commodity chains and elsewhere, and what opportunities they
have to bring about changes;
• Assessments of the effectiveness of the (self-)regulation of companies and financial institutions
and proposals for improvement;
• Advice on campaign objectives and strategies;
• Training of employees.

Hydropower

New financing trends for dams
Although small-scale hydropower is a sustainable alternative, large-scale hydropower
projects are often built at the
expense of man and nature.
Large (natural) areas and villages are set under water, valleys dehydrate, large groups
of people are forced to move,
and the food security of many
people is threatened. Profun-

do does research for various
NGOs aiming to influence dam
projects, such as the HidroAysén project in Chile, by approaching the financiers.
Also Profundo examined the
global and regional trends in the
financing of dams in South America, Asia and Africa, for WWF Germany, International Rivers and
BankTrack. In the past big dams

were often developed by state
enterprises and financed by multilateral development banks, but
nowadays there is more variation.
Listed electricity companies and
specialized development companies often take the lead and seek
financing of private banks, capital
markets and national development banks.

With this research these organizations try to influence the German
political debate on securing the
German commodity needs.
Commissioned by Greenpeace
Netherlands, Profundo identified
from which countries the Dutch
coal-fired power stations - and
probably the proposed new plants
as well - import their coal. The
main countries of origin are South
Africa, Colombia and Indonesia,

where coal mining is associated
with severe environmental pollution, social conflicts and violations of human rights. In response
to this research E.ON Benelux Energy announced to investigate the
source of the coal that the company uses.

Banks and sustainability

Financial crisis offers
opportunities
The current financial crisis offers opportunities to achieve a
sustainable and fair financial
system. This issue was addressed in November by the El
Escorial Statement of the NGO
network BankTrack - in which
Profundo participates - as well
as by the open letter on ABN
Amro and Fortis to the Dutch
finance minister Wouter Bos,
which Profundo drafted with
a number of Dutch NGOs in
December. The proposals in
these documents are now further elaborated.
The EerlijkeBankwijzer.nl (Fair
Bank Guide), which was launched
in January 2009 by Oxfam Novib,
Amnesty International, FNV Mondiaal and Friends of the Earth
Netherlands (Milieudefensie), may
also play a role in the necessary
reform of the Dutch financial sector. The website compares the
policies of the 12 largest Dutch
banks on CSR issues such as human rights, climate change and

weapons with international conventions and standards. A bank
customer can quickly see how
fair his bank manages his money
and make an appeal on the bank
to improve its policies. Profundo
did research for the website and
will do further research into the
financing practices of the Dutch
banks in 2009.
The Belgian site Bankgeheimen.be
launched by Netwerk Vlaanderen
pays especially attention to the
practices of bank financing. Based
on Profundo research into investments in companies that violate
human rights, eight banks active
in Belgium are compared.

(Pension) funds
Profundo offers pension funds, charities and other investors:
• Development and evaluation of a responsible investment
policy based on internationally recognized standards;
• Assessment of the compliance of existing portfolios with
the responsible investment policy;
• Advice on different tools to bring responsible investment
policies in practice.

Palm oil
Demonstration against the HidroAysén project at the Pascua river in Chile (Photo: Gary
Hughes - International Rivers)

Fisheries

Oceans need protection
The global fishing fleet is estimated to be more than twice
as large as necessary to catch
what the ocean can sustainably produce. Various fishing
techniques - such as driftnet
fishing - have huge impacts on
many non-target fish species
and other sea animals. For the
survival of sea life as well as
small-scale fishing communities, a better regulation of the
fisheries sector is necessary.

And more...

The German bank WestLB stops
funding the Toka Tindung gold
mine on the Indonesian island Sulawesi. Profundo had described
the involvement of the bank in
a study for the Indonesian organization Jatam • Pension fund
ABP switched to FSC paper, after
discussions with Profundo and
FSC Netherlands • Profundo did
research for WWF UK on the financiers of oil companies that
exploit tar sands in Canada and

Companies trading and processing seafood can contribute by putting forward stricter requirements
for their suppliers. Therefore Profundo analysed the supply chain
of tropical shrimps for Greenpeace
Netherlands.
Banks could be more selective in
their funding as well. Profundo did
an initial research into the financing of larger fishing companies
in different parts of the world for
WWF International. Many of these

companies are not listed and are
mainly financed by local banks.
But there are also some specialized banks which finance fisheries
worldwide, such as the Norwegian
bank DnBNor and Glitnir - one of
the Icelandic banks which was nationalized because of the financial
crisis.

are searching for oil in a nature
reserve in Tanzania • For the
Tropical Commodity Coalition Profundo examined the role of Dutch
banks and the futures market in
the cocoa sector • Unilever sells
its majority interest in the snack
factory Beigel & Beigel, located in
an illegal Israeli settlement in the
West Bank. A report of Profundo
for United Civilians for Peace drew
attention to the plant. • For the
GMO campaign of Greenpeace

Netherlands Profundo profiled the
Dutch potato sector.

HSBC and Wilmar
promise improvements
The rapid growth of the oil
palm industry - to meet the
global demand for snacks,
shampoo and biodiesel - is
leading to massive deforestation and the forced expropriation of the land of many indigenous peoples in Malaysia
and Indonesia. For the Forest
Peoples Program Profundo
identified 17 major oil palm
customers of the British bank
HSBC, some of which are in
conflict with local communities. Shortly after the report,
HSBC announced that it is
breaking ties with a third of
its customers in the oil palm
and forestry sectors in Malaysia and Indonesia, because
they are involved in land right
conflicts and illegal logging.

The case of Singapore based
palm oil trader and producer Wilmar International made clear that
such pressure from financiers
and buyers is appropriate. After
a campaign from Friends of the
Earth Netherlands (Milieudefensie) together with local NGOs,
Wilmar admitted that on three of
its plantations in Sambas (Indonesia) rules and laws were violated
with respect to land acquisition,
compensation issues and environmental impact reports. The
company promised not to develop
any plantation anymore without
consulting the local communities.
Profundo examined customers
and financiers of Wilmar, who also
contributed to the pressure on the
company.

Companies
Profundo is supporting companies involved in commodity chains with:
• Analyses of the origin of the commodities used and the social and environmental problems
occurring in the first stages of the commodity chain;
• Development of a procurement policy, in consultation with relevant organizations, to stimulate
sustainability in the commodity chain;
• Support to the implementation of such policies.
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