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Consumers call for better
sustainability policies
In 2009, 110,000 individual
consumers visited the website
EerlijkeBankwijzer.nl
(Fair Bank Guide) and all
twelve banks compared on
the site have changed their
sustainability policies for the
better. According to the initiators Oxfam Novib, Friends
of the Earth Netherlands, Amnesty International and FNV
Mondiaal this proves that the
instrument works.
On the website consumers can
compare the policies of twelve
Dutch banks on social and environmental themes like climate
change, human rights, corruption and weapons. If a bank scores
poorly, they can address it with

their concerns. Profundo conducts the policy research, which
is renewed every quarter.
On a regular basis, Profundo also
researches whether the banks’
policies are implemented in their
daily practice. In June, the first
practice research was published
on the investments in companies
involved in controversial weapon production or arms trade.
As of January 2010, the Dutch
Animal Protection was welcomed
as a new partner to the initiative
and herewith the new theme animal welfare has been added to
the comparison. Due to her bankruptcy, the DSB Bank was replaced by Van Lanschot Bankers.

About Profundo
With thorough and profound research and advice, Profundo supports initiatives that promote sustainability and social justice. Besides national and international non-governmental organisations, we work
for businesses, media and financial institutions. We research financial flows, develop and assess CSR
policies, provide strategic advice and workshops, prepare seminars, and analyse investment portfolios
and supply chains. Interested? Please contact us!

Controversial weapons

Ban on investments in cluster munitions
A cluster bomb distributes
a large number of sub munitions over a large area, often causing many civilian

Pension funds, insurers and asset managers

Better understanding of
responsible investment
In 2009, Profundo worked closely with the Association of
Investors for Sustainable Development (VBDO) conducting
two benchmarks studies on
responsible investment. Besides the pension fund benchmark, which was conducted
for the third time, 30 insurers
were assessed separately.
One of the differences with pension funds is that consumers can
choose which insurer and which
specific product of that insurer
they want to purchase. Therefore,
it was also examined whether insurers offer special sustainable
products and investment funds.
Six insurers stated that customers
can opt for sustainable funds
when they take an investment insurance and only nine of the examined insurers showed to have
developed a responsible investment policy.
In this regard, insurers can take
example from the pension funds,
where 72% of the respondents
have a policy developed. Compared to previous studies distinct
progress was observed in the po-
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licy’s implementation, although
the corporate pension funds fall
slightly behind. In December this
issue was raised in the Dutch parliament.
For both pension funds and insurers it is important that, for the
execution of their responsible investment policy, they can make
use of expert asset managers.
This is why Profundo also analysed the available products and
services of asset managers in the
field of responsible investment.
By now, they appear to have established a reasonable offer, which
they also present to smaller institutional investors. There are many
combinations of services available
that are offered separately or combined with fiduciary management.
The list of products and services
will be re-examined in 2010 and
extended with the services of rating agencies.
In addition, Profundo evaluated
the investment policy of pension
fund PNO Media and proposed a
revision of its Responsible Investment Code. The emphasis of this
revision was to rephrase the policy’s basic principles and to clearly
define the fund’s expectations towards the governments and companies in which she invests.
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Presentation cluster munitions
report in London
photo: Jeppe Schilder / IKV Pax Christi

The report instigated discussions
in many countries. In the Netherlands, a motion of the MPs Van
Velzen (SP) and Van Dam (PvdA)
prohibiting Dutch financial institutions to invest in producers of
cluster munitions, was passed.
According to IKV Pax Christi this is
“an enormous boost for the global
campaign against financial investments in cluster munitions’’.
Apart from cluster bombs, also
landmines, chemical weapons,
biological weapons and nuclear
weapons are controversial. The
initiators of EerlijkeBankwijzer.
nl do not want banks to invest in
producers of such weapons. They
should also avoid the financing
of companies that supply arms to
dictatorships and corrupt regimes,
to countries in a (civil) war and to
failed states. Together with IKV
Pax Christi, the Fair Bank Guide
therefore presented an analysis by
Profundo showing that six of the
twelve largest Dutch banks invest
in controversial weapons and/or
controversial arms trade, either
with its own resources or through
mutual funds. This research led to
all six banks tightening their weapons policy.

Electricity

Financiers make choices for the future
In order to combat global climate change our energy provision should rapidly become
less dependent on fossil fuels. Is it then wise to invest in
coal-fired power plants, which
will determine how we generate our electricity for decades
ahead?
To encourage this discussion, Profundo researched for the American Environmental Defense Fund
which national governments and
(multilateral) development banks
invested in new coal-fired po-

Strategic advice

More effective campaigns
Profundo gives advice to
NGOs on campaign objectives
and strategies.
Hence, Profundo evaluated the
biofuels campaign of Friends of
the Earth Netherlands, and together with FairFood International
improved the methodology for
its commodity chain research. For
WWF UK, Profundo performed an

casualties. Since not all sub
munitions explode instantly,
worldwide yet another 15 to
20 thousand deaths and injuries occur among civilian populations when conflicts have
already ceased. Children are
especially at danger, because
they are attracted by the sub
munitions’
toy-like
appearance.
In December 2008, 94 countries
signed the Convention on Cluster
Munitions in Oslo, which prohibits
all use, transit, storage and production of cluster munitions. The
Convention shall enter into force
in August 2010.
Still, there are many global financial institutions - banks, pension
funds and asset managers - that
continue to finance producers of
cluster munitions. In October, the
138 most important investors
were outlined in the report “Worldwide Investment in Cluster Munitions” by IKV Pax Christi and
Netwerk Vlaanderen, for which
Profundo conducted the research.
Together, these institutions invested US$ 20 billion in cluster munitions manufacturers. In contrast,
the report also names the financial
institutions that exclude cluster
munitions from their investment
portfolios.

analysis on the role of financial
institutions in the British food sector, including foreign suppliers.
This led to a strategic advice to
WWF on how to encourage the
financial sector to play an active
role in developing a more sustainable food industry.

wer plants around the world. For
Greenpeace China, Profundo mapped out which foreign banks are
involved in financing coal mines
and coal-fired power plants in China. It turned out that even banks
that had signed the Climate Principles or the Carbon Principles were
responsible for financing large additional quantities of CO2 emissions through their Chinese clients.
There is an urgent need for making the transition towards truly
renewable electricity. Investments
in nuclear energy are not sustainable, due to both the high security
risks and the unresolved waste
problem. For Greenpeace International, Profundo therefore examined which banks have invested
in any of the stages of the nuclear
chain - mining, enrichment, construction and electricity generation.
Also large scale hydropower projects do not present a sustainable
alternative. Large (natural) areas
and villages are flooded, valleys
wither, entire communities are
forcefully displaced, nutritional
resources disappear and the liveli-

hoods of many are threatened. For
WWF Greater Mekong, Profundo
therefore examined the financial
institutions that are planning to
invest in dams in the Mekong River in Southeast Asia and explored the ways to effectively influence them.
In order to allow for sufficient
growth in the production of renewable energy, there is not only a
need for increased willingness of
financiers to invest in this market,
but also a clear and stable government policy on energy. Unlike
in Germany and Denmark, this
political framework is lacking in
the Netherlands. After intensive
discussions with Profundo and
EerlijkeBankwijzer.nl, the twelve
largest Dutch banks sent an open
letter to the Dutch government
requesting a more stimulating
renewable energies policy, right
before the climate conference in
Copenhagen. The government
consequently commissioned the
EnergyTransition Board to discuss
further proposals with banks and
NGO’s.
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Biofuels

Mining

Palm oil

Solution turns out to be problem

Producing
countries do not
benefit

World Bank suspends financing

In many countries, biofuels
are regarded as a climate
friendly alternative to fossil
fuels. This causes a strong demand for foreign commodities
like palm oil, soy and sugar
cane, putting at risk many local communities, their natural
areas and food security.
For Greenpeace International, Profundo took an inventory of the
biofuel policies in a wide range of
countries, and of the investment
plans for new biofuel plants in
Europe and Asia. Under societal
pressure, at the end of 2008 the
EU defined sustainability criteria
to which biofuels have to comply.
The use of biofuels should now
bring about a CO2 reduction of at
least 35%, which in 2017 will be
increased to 60%. For the European organisation FERN, Profundo
examined the investments by the
European Investment Bank (EIB)
and European export credit agencies (ECAs) in biodiesel and ethanol producers and in biomass for
power generation. It is expected
that many of these projects will
not be able to meet EU standards
in the near future.
Together with the Center for International Forestry Research (CIFOR)
and the Yale School of Forestry
and Environmental Studies, Profundo is currently working on a
major project in which trade and
investment in (commodities for)

Many Southern hemisphere
countries benefit little from
the mining sector as limited
taxes are paid and many ores
are not processed locally.
Meanwhile, local communities and natural areas are displaced to facilitate the large
opencast mines that often
cause serious water and air
pollution in the surrounding
area.
The miners work under grave
and dangerous conditions, often
at low wages and meagre labour
rights. HIV and other infectious
diseases spread rapidly in miners barracks, and the extraction
of mineral resources is often a
source of conflict and corruption.
Financiers and importers can play
a role in making this sector more
sustainable. For the German Philippinenbüro, Profundo therefore
examined the involvement of
German banks in the financing
of mines in the Philippines. For
several clients we analysed the
financiers of the Indian mining
company Vedanta Resources. And
together with Friends of the Earth
Netherlands, Profundo researched
the financiers of Dutch importers
of tin, bauxite and copper.

Deforestation
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biofuels are mapped for twenty
forested countries in Asia, Africa
and Latin America. These twenty
case studies will be analysed to
identify trends and key groups of
actors and to recommend on how
the development of this sector
can be pushed into a sustainable
and equitable direction.

Soy

Share sustainable soy still small
Only four percent of the soy
that was imported to, processed in and exported by
the Netherlands in 2008 was
grown in a responsible way.
That is the conclusion of the
Soy Barometer 2009, a study
Profundo performed for the
Dutch Soy Coalition.
The brochure is intended as campaign material for the ten environmental and development organisations by which the coalition is
composed.
Soy meal is very suitable as chic-

ken and pig feed. The rising global demand for meat, but also for
biodiesel and snacks containing
soy oil, caused a rapid expansion
of soybean crop cultivation in South America. This leads to massive
deforestation, increasing human
rights abuses and threats to food
security.
As the Netherlands are an important cattle breeding and transit
country, many Dutch companies
share responsibility for these problems. The Soy Barometer 2009
shows at a glance how much soy

enters the Netherlands and how
much exits again, and in what
form: as soybean, soy oil, soy
meal or as food products in which
soy is processed (mainly pork,
chicken and eggs).
This way, it becomes clear how
much soy is imported for different
product chains and how much of
it is grown sustainably. For importers and the livestock feed industry, but also for processors and
retailers, there still remains much
work to be done.

The rapid increase in the demand for palm oil - for crisps,
shampoo and biofuels - continues to cause massive deforestation and the forced expropriation of the land of many
indigenous peoples in Malaysia and Indonesia. To finance
new plantations, oil palm companies rely predominantly on
domestic and foreign financial
institutions.
For the German Platform Sustainable Biomass, Profundo therefore
identified which German banks
invest in oil palm plantations,
for Greenpeace UK the financing
of the Sinar Mas Group was examined, and for the Indonesian
Sawit Watch organisation we identified which banks are involved
in new oil palm plantations on
Papua. Profundo also studied for
Greenpeace Netherlands how oil
palm companies, with support of

the Dutch government, are using
the Clean Development Mechanism to finance their investments.
Profundo was also involved in a
protracted campaign of Indonesian and foreign groups - including
Sawit Watch, Friends of the Earth
and the Forest Peoples Program against the world’s largest palm
oil trader: the Singapore-based
company Wilmar International. In
September, the World Bank’s ombudsman concluded that the IFC,
a World Bank subsidiary focusing
on the private sector, has violated
its own guidelines when providing
four loans to Wilmar. In response,
the World Bank decided to temporarily halt all investments in the oil
palm sector. An example that will
hopefully trigger private investors
to reconsider whether they are
adequately monitoring how their
clients operate.

Chinese foreign investments

Western markets and financiers
important
Chinese foreign investments
are expanding quickly and increasingly spur resistance,
for example over the issue of
labour rights. However, quantitative data are hardly available.
For Greenpeace China, Profundo
conducted an analysis of Chinese
investments in 22 countries within Africa, South America and Southeast Asia in the sectors oil and
gas, mining, forestry, oil palm and
infrastructure. In many countries,
the Chinese foreign investments
are still low compared to those of
Western countries, but in recent
years they have increased rapidly

and it is expected that this trend
will persist. Most investments are
placed in Africa and Southeast
Asia, particularly in the oil and gas
and mining industries. Contrary to
what is frequently assumed, far
from all produced commodities
are exported to China - many are
shipped directly to Western markets. It is also striking that all Chinese (state) enterprises now have
a listed subsidiary in order to attract foreign capital. Western markets and financiers accordingly
play an imperative role in the Chinese foreign breakthrough.

CSR regulation

Ruggie offers framework to address
companies
As the UN Special Representative of the Secretary General,
Professor John Ruggie in April
2008 proposed a framework
for improving the relationship
between business and human
rights: Protect, Respect and
Remedy.
Ruggie clearly analyses why companies are often insufficiently addressed on their responsibilities
concerning human rights in the
countries in which they operate,
demonstrating several distinct
directions in finding an answer
to this. His framework received

much international praise and is
undoubtedly based on international human rights conventions. It
consists of three pillars, which are
mutually reinforcing:
• Governments have a duty to
protect their citizens;
• Companies have a responsibility to respect the human rights
of everyone who is affected by
the company: employees, customers, neighbours, etc.;
• Victims of human rights violations have the right to a remedy.
Based on Ruggie’s framework, innovative policy proposals can be

developed to break the deadlock
in the Dutch debate on CSR. Together with Wolf Environmental
Advice, Profundo has presented
recommendations on this issue in
a presentation to the Dutch CSR
Platform, in a discussion paper to
development organisation NiZA,
and in a lobby note for Friends of
the Earth Netherlands. One of the
proposals included in this lobby
note - a legal aid fund for foreign
victims of human rights violations
by Dutch companies - was embraced by the Dutch parliament in
February 2010.

And more ...
For Friends of the Earth Europe,
Profundo examined the amounts
that are being granted to the extraction and processing of fossil
fuels by the EU, the Netherlands,
Great Britain and France *** The
capital needs of sustainable forest enterprises in tropical countries were identified for FSC

Netherlands *** For the Forest
Footprint Disclosure Project, the
fifty major non-listed companies
with a large impact on tropical
forests were selected *** For
Arakan Oil Watch, Profundo examined which financial institutions invest in oil companies operating in Burma *** Controversial

investments by large European
banks again were reviewed for
the website Banksecrets.eu,
operated by a coalition of European NGOs *** For Greenpeace
Netherlands, Profundo reviewed
the arguments for the restart of
the High Flux Reactor in Petten.

Chinese worker at the Imboulou dam in Congo
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Settlements

Trade sustains violations
The Israeli settlements in occupied Palestinian territory go
against international law and
are a source of serious and
systematic human rights violations. Companies that invest
in these settlements or trade
with them, contribute to the
preservation of this situation.
For the Dutch organisation United Civilians for Peace, Profundo
already conducted a research on
these economic relations in 2006.
Partly as a result of this study
the multinational food manufacturer Unilever and the Swedish
locksmith Assa Abloy decided

in 2008 to withdraw from investing in these settlements. For the
School of Oriental and African
Studies (SOAS) of the University
of London, Profundo researched
in 2009 which economic links the
British have with the settlements.
Many settlement products - fruit
and vegetables, cosmetics, plastics and metal products - turn out
to be exported to the United Kingdom and sold in large department
stores. As this seems to abuse the
association treaty between Israel
and the EU, British customs are
now conducting further research.
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